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ABSTRACT

Credit Cooperative Societies serve the financiadseof its members and third
parties, through the exercise of the activitiesm@dit institutions. In the Autonomous
Community of Extremadura, Law 5 / 2001, dated Md), Credit Cooperatives,
provides special rules to them in order to promatel encourage savings and
regionalization of economic and social developmAst. a Credit Institutions
implementing them is an autonomous own tax, the ®ax Deposits of Credit
Institutions, which provides certain tax benefiiattreducing the financial burden to be
borne by this concept and this recognize how soeaking the banking cooperative.

I. Introduction

The financial system of our country, consists afea of institutions, media and
markets, whose main objective is to channel saviygggerated by the surplus spending
units to the units of deficit spending (Segui M230Q7, p. 125).

Financial actors that compose it can be structurexdthree levels, based on the
content of their functions: the first, lie the pmlimaking bodies such as the Government
and specifically the Ministry of Economy and Finapnm second, are the executive, as
the Banco de Espafathe Comision Nacional del Mercado de Valoresd the
Direccion General de Seguroand the third level, financial actors themselves.

The latter, can in turn be grouped according to éRecutive organ of that
jurisdiction. In the area of thBanco de Espafjare the credit and deposit institutions
such as Banks, Savings Banks and Credit Coopesataleng with other entities for
funding certain property (Financial buying cars asttier goods consumer durable,
leasing companies, companies specializing in mgegeredit, or issuance and card
management and the provision of guarantees) asasethutual guarantee companies
and thelnstituto de Crédito OficialBesides those listed, but in this case under the
supervision of théDireccion General de Segurpoare managing insurance companies
and pension funds (Vilarifio Sanz, 2001, pp. 8-10).



Of those, there is no doubt that the main playerthe financial system of our
country are the Banks, Savings Banks and Credip@aives, whose implementation
and expansion has evolved as provided in the tadten.
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As you can see, the graph shows a decrease inuthiken of financial institutions
operating in our country in recent years, a reaductvhich, as is known, mainly from
the financial crisis began in the summer of 2007.

Two years later, in late June 2009, these entii@ekoffices in the country 45.137,
a figure that compared to the previous year shdasih just 12 months were closed a
totgzl of 903 branches, so that only in the secarattgr, the number of branches fell by
552.

The economic slowdown, rising unemployment, deestinconfidence levels and
the closure of financial markets, have led to ammdase in delinquencies of customers
into the banks and an increase in its fundingdiffies, such as reflected below:

! Published by theBanco de Espafiaand available on the official web of the instiuti
www.bde.es.

? Data published by thBanco de Espafiand available imvww.bde.es.
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These figures so little encouraging, Credit Coojpeza have very positive ratios
both in its expansion, since in 2009 were the amlgs that increased their number of
branches with more than 62 facilities in 2008, antheir levels of delinquency, to be
structured credit granted by them as folldws
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Data such as those indicated, justify the necegsargction and promotion of
such entities by government than by offering a speegulation that singled from the

* Data published by thBanco de Espafiand available imww.bde.es.



rest of financial operators, that in the case ldwthe Autonomous Community of
Extremadura will be examined in this artitle

II. Legal regime of Credit Cooperatives in Extremadura

Credit Cooperatives can be defined as entities emgpose is to serve the
financial needs of its members and third partiegugh the exercise of the activities of
credit institutions.

Traditionally, these entities have assumed as s dhe commitment to
contribute to regional development, even withowdc#iic policy instruments that will
defend effort outside the general rules contaimedhe Law 2 / 1998 of March 26,
Cooperative Societies of Extremadura.

This deficiency is supplied with the enactment ai\.5 / 2001 of May 10, Credit
Cooperatives, through which public authorities sueXtremadura deserved special
treatment granted to a unique cooperative societiés the aim of promoting and
encouraging regionalization savings, economic aiasdevelopment of Extremadura,
in order to share in the wealth that the activitghese lending institutions generate

Thus, theJunta de Extremadurahrough theConsejeria de Economia, Comercio
e Innovacion took the guardianship of such cooperatives inoatance with the
following principles:

a. Ensure the development and operation of Crexbp€ratives.

b. Ensure that Credit Cooperatives comply with hles affecting them and to
have sound administrative and accounting procedamdsinternal control suitable and
effective.

c. Guard that Credit Cooperatives comply with thles of order and discipline.

d. Protect and defend the independence, prestigk sability of Credit
Cooperatives.

e. Ensure that the criteria of transparency, deatzation and efficiency are
present in the configuration and operation of thevegning organs of Credit
Cooperatives.

f. Encourage the legitimate actions of the Credio@eratives to improve the
socioeconomic status of the Autonomous Communigxafemadura.

According to the referred objectives, regulatinge thstablishment, merger,
division, dissolution and liquidation of the coogive mode, can those whose principal
corporate purpose is the provision of financialvees in rural Extremadura used
together or separately with the name of Credit @oafpve, the expressiofCaja
Rural”.

“ Spanish Autonomous Communities have the poweretulate its own rules on cooperative
societies, if regional parliament does not adopt ltaw, will result of application the state regidat
which for this type of Cooperatives is the Law 8%, of 26 May, Credit Unions.

® Vide the Preamble of the Law.



The application for constitution must be formalizbdfore theConsejeria de
Economia, Comercio e Innovaciamho will raise its report to th€onsejeria de
Administracion Publica y Haciendayho shall be responsible for deciding on its
approval. Credit Cooperative must be signed byoaof promoters to be part, at least
10 legal persons to develop their own activity obgeadily since at least two years
before the date of incorporation, or 100 individudi the aim is to establish a Credit
Cooperative under the name “Caja Rural”, the premgroup shall include at least
three partners Agricultural Cooperatives or 150viadial owners of farms.

This application must be accompanied, among othieesollowing documents:

a. Draft Laws, which should be favorable reportnfrahe Consejeria de
Economia, Comercio e Innovacion

b. Certification denial that does not match the earan existing.

c. Programme of activities, which shall state sieadly the kind of operations
that are to be carried out and the structure obtiganization of the institution and the
linkage of those operations to the financial neddsembers.

d. List of members who will form the company, alomigh their respective capital
contributions.

e. List of persons who are part of the first GouwggrCouncil and those who will
act as Directors-General.

f. Justification of the lodging, in cash or goveemh securities, the deposit
required.

Among the requirements to obtain and maintain aggras a Credit Cooperative
is the need to take the form of a cooperative aadeta minimum paid-up capital, the
statutory obligation to limit the objects to thetiaties of a Credit Cooperative; have
sound administrative and accounting proceduresaaieduate and appropriate internal
controls; not book promoters, founders or initisrtpers, advantage or special
compensation of any kind and have formed a Govgr@iouncil, at least five members,
two of whom may be non-members. Besides thosel|istédl also be required to obtain
authorization as a Credit Cooperative that north@iCounselors and Directors General
of it is processed by any of the cases stated ficlar50 of the Law

® In the recording the following causes of incapaaind incompatibility, which provides that may
not be members of the Governing Council:

a. The bankrupt or insolvent not rehabilitated, l[dgally incapacitated, the sentences which shall
include the disqualification for public office, whwad been convicted for serious breach of the lamws
social legislation, especially crimes against propeand disqualified for the post of Director oteedit
institution for disciplinary action.

b. Directors, managers or senior executives ofrathedit institutions, except those participating
in the capital.

c. Those who belong to Boards of Directors of mtben four credit institutions, not to the extent
of the posts held only on boards of directors @&ddrinstitutions in which the applicant, his speus
ascendants or descendants, together or separatelypwners a number of shares not less than the
quotient of dividing the equity by the number ofmizers of the Board of Directors.

d. Those who, for themselves or on behalf of ofhensons or entities remain due and payable
debts of any kind with the entity, or during hiatee breached its obligations to the Cooperative.

It is understood, these effects, which are debésathd payable those which are unpaid for a period
exceeding ninety days of its fallen due or otheewisom the first request for reimbursement which
makes the entity.
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All members of a Credit Cooperative must have astle bachelor nominative
contribution, so that the total amount of the citmifions of each member shall not
exceed 20% stake in the case of a legal persoR,8f6in the case of an individual. In
any case the set of legal persons not having #tassbf cooperative society may hold
more than 50% of the capital.

Regarding the performance of its business, tofglénat Credit Cooperatives can
do all kinds Extremadura active operations, passimed service typical of credit
institutions, giving preference the financial neeflgs partners.

To do this, all active operations with third pastimay not reach 50% of the total
resources of the Institution. The mutual nature rattaristic of Spanish Credit
Cooperatives has eased considerably since the elefdthe sixties of last century to
today, were once clearly mutual, as because oniypbees could receive credits and,
although they could attract deposits non-membarspractice, depositors and the
beneficiaries of the loans were the mimes now, as been said, has eased the
transactions with third parties (Gadea, Sacristah\fargas Vasserot, 2009, p. 462).

In that percentage is not calculated the operatipasformed by Credit
Cooperatives with members of Cooperatives assagiptacement of excess liquidity in
the interbank market, or the acquisition of se@sitind fixed income financial assets,
which could be purchased to cover the legal faaotbe placement of excess cash.

However, theConsejeria de Economia, Comercio e Innova@brthe Junta de
Extremadura, after consulting the Bank of Spainy raathorize the extension of the
limits stated, with regard to credit transactiohattcredit unions can do with others,
during the prescribed waiting period, when excemiaircumstances beyond the Credit
Union, its performance within this limit results anreduction of economic activity of
the entity that threatens its viability.

To ensure its proper functioning, establishing tbbligation for Credit
Cooperatives -that having or not its registeredceffn Extremadura, have branches in
the autonomous region-, refer to tBensejeria de Economia, Comercio e Innovacion
any information on its activity and management, aalsv respecting the legitimate
interests of active and passive customers of thestes.

To this end, each year shall write a report expigints activity in which you
realize the outcome of each fiscal year. This temuldetermined according to the
criteria and methods for other credit institutiomstegrating operations from third
parties and any gains or atypical results of alldki not being regarded as costs or
operating costs thereof any kind of reward partrferstheir contributions to social
capital.

e. Senior officials referred to the Law 5 / 198530fune, the Assembly of Extremadura, about
incompatibilities.

f. Senior officials and others to serve the goveenimn charge of functions that relate to the
activities of the Cooperative.

g. Active employees of other financial intermedkarias provided in the Law.



The net financial surplus resulting from the difflece between the credit balance
of the income and losses that arise, will be redunetaxes payable and interest paid to
capital, to thus obtain the surplus available t@l@cated 20% to thEondo de Reserva
Obligatorio and a minimum of 1594 ondo de Educacién y Promocféihe rest of the
surplus available will be distributed by the Gehéssembly in the manner it sees fit,
all without prejudice to compliance with the solegnratio and the provisions
applicable to the first three years of existenceaofredit union established in the
regulations valid state.

The Fondo de Reserva Obligatorand theFondo de Educacion y Promociane
one of the major powers in the functioning of caapige societies, so much so that
they cannot divide their endowments between pasirearen in the event of liquidation
of the cooperative.

The rationale for th&ondo de Reserva Obligatoregrees with that justifies the
existence of a legal reserve in other societies¢hwis the capital strengthening of the
cooperative, its consolidation, development andisgc It is an obligation which the
law traditionally requires the cooperative natute tleeir particular company with
variable capital and to provide it with more creliip and security against third parties
(Crespo Miegimolle, 1999, p. 164).

The component parts do not belong to anyone inicodat, are not subject to
redistribution, a characteristic that Morillas lariand Felid Rey explained “by
pursuing social projection Cooperative societiég tollective heritage is intended to
give effect to the principle of solidarity among tturrent and future partners, or with
respect to persons outside the cooperative thategperiencing the same needs,
because, if it comes to dissolve the cooperative,bialance of the Fund is to promote
cooperative” (2002, p. 439) .

Unlike theFondo de Reserva Obligatorithe purpose of theondo de Educacion
y Promocidnis not economic, but is redirected to activitibsittdirectly affect the
benefit of the community, and the achievement oiegal interest. Can be grouped into
three categories:

A) Activities relating to the cooperative:

-The training and education of its members and eiwkof the cooperative
principles and values, or in specific areas of ocafe activity or work and other
cooperative activities.

-The spread of cooperative.

" This percentage drops to 10% in state law, Law 989, of May 26, Credit Cooperatives.

8 As Romero Civera highlights “the existence of imtiees for patronage, as expressed in the Law
49/2002 of taxation of non-profit organizations ahé incentives for patronage, has meant that many
credit cooperatives managed, as do many large caoegpawith part of their corporate social
responsibility through donations to foundationsafdd to that law, and controlled by them, for two
reasons: low cost and great economic and fiscallfrm to operate in the management of Foundations,
maintaining social prestige that they can bring thétion, with appropriate communication and public
image of these actions”. (“El Fondo de Educacidtrgmocion en las Cooperativas de Crédito: su gestio
con o sin una fundacién'Revista de Estudios Cooperativos. Revestol01, 2010, p. 60)
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-The promotion of inter-Cooperatives relationships.
B) Activities relating to society:

-Training and education of members and employeesnatters relating to
corporate activity, employment and other relateziedy.

-The training and education of members in businek#ls, economic or
professional.

-The training in business management and adeqoateotthe members of board
of auditors.

C) Activities of general interest:

-The health care professional and cultural pronmotibthe local environment or
the community at large as well as improving the liguaof life and community
development.

-The promotion of environmental protection actiorend sustainable
development.

-The achievement of objectives of social impact emthbating social exclusion.

The status of indefeasible and distribution of fdéscribed cause the maximum
distributable surplus in cooperatives is less ttiat generated in other capital stock,
thus ensuring compliance with the aforesaid purp@sel compliance with values and
principles that guide the operation of these aiti

The marked social character of Cooperatives, hatertteem worthy of a peculiar
tax treatment that distinguishes it from the reltcorporations, contained in Law
20/1990 of 19 December, Taxation of Cooperativestd articles, there are two types
of provisions: on the one hand, there are techrstaidards setting, which adapt the
characteristics and specific social regulation ajoferatives to the terms of tax
regulations, are contained in Chapter IV of Titlahd Title Ill, and on the other hand,
incentive rules, located in Title IV, which providax benefits in response to the
purposes they serve such companies "in terms itdiog the access of workers to the
means of production and promote the suitability saohing of the partners through the
provisions made for this purpoSetax figures as relevant as the Corporation Tax,
Property Transfer Tax and Stamp Duty, Property Baxl the Tax on Economic
Activities.

Out of the particularities of that law, taxationafoperatives is similar, with few
exceptions, to that of other entities, may appéy rislevant state tax legislation, regional
and local levels.

In this vein, Credit Cooperatives of Extremadura subject to payment of a tax
appears unique and specific to our region, recenttpduced in another Autonomous

® Vide the Preamble of the Law 20/1990 of 19 Decambe



Community®, which is charged with a relevant activity Enti@redit, which is raising
funds through third-tax deposits of Credit Instiuns.

[ll. Tax on Deposits of Credit Institutions

The Autonomous Community of Extremadura in exeroisthe power of taxation
conferred, has established different taxes all le#¢gd by Legislative Decree 2 / 2006,
dated 12 December.

The Tax on Deposits of Credit Institutions estdid by Law 14/2001 of
November 29, is configured as a tax of directnessch taxes to raise money refunded
by the credit supplied by customers involve thegation of restitution.

Among subjects free, are tHganco de Espafiand the monetary regulatory
authorities, as such, the European Investment Bamé the credit sections of
Cooperatives. The establishment of the latter sedie the provision contained in article
5 of the State Law 27/1999 of 16 July, Cooperatiwdich provides that the
Cooperatives of any kind, other than credit, mayehi&the Statutes so provide, a credit
section, no separate legal personality of the c@dpe of which it forms part, limiting
their lending and deposit to the cooperative asdnémbers, subject to a return on their
excess cash through financial institutions, so thatvolume of credit transactions in
the credit section in no case exceed 50% of owsuress of the cooperative.

The Extremadura legislative decided to exclude itrgections of Cooperatives
from paying this tax because of its unique natargl this exclusion does not extend to
Credit Cooperatives as such. In our region, adi@&-87 of that Law 5 / 2001 of 10
May, the Credit Unions the details governing thal@sshment of these sections, failing
to include in their names the words “Credit Coapige”, “Caja Rural” or similar, and
the obrljirgl]ation of becoming a specific record, thegRtry of Cooperatives with Credit
Section™.

Today, the challenges facing credit sections vargesponse to the Autonomous
Community in which situated, but claim Campos Clitnand Sanchis Palacio “the two
most significant and common to all of them are: tie®d to sign partnerships with

1%1n Andalucia, has established a tax on customeosies in credit institutions by the sixth article
of the Decree-Law 4 / 2010 of 6 July, fiscal measup reduce the deficit and for sustainabilityegi tax
configuration, with few exceptions, virtually idésdl to Extremadura.

™ In Extremadura, the first section of credit camé 990. During the nineties, nine cooperatives
in the province of Caceres in the Valle del JeBar(ado, Cabrero, Casas del Castafar, El Torno,
Malpartida de Plasencia, Navaconcejo, Piornal, aeanas y Valdastillas) formed a cooperative service
of the second degree Cooperative Credit Extremadi@d Credicoex. However, the group disbanded
with the collapse of a section, so that two Coofpeza signed an agreement with Credicoop de Castell
two signed an agency agreement with Banco de Egiilena and a final signed a collaboration agreement
with Caja Rural de Extremadura. (Climent Camposnd Sanchis Palacio, JR,as secciones de crédito
de las Cooperativas en Espafia. Analisis de suc8tuaactual y su papel en la financiacion al
cooperativismo agrario y al desarrollo ruraRevista de Desarrollo Rural y Cooperativismo Agoari
nam.9, 2005, p.40.)



banks to offer financial services demanded by thaitners and they need Cooperatives
and legal constraints imposed mainly to their actperations” (2005, p.40). In this
context it is crucial legislation favorable to tlesation and consolidation of credit
sections that offer the greatest potential for ritial cooperatives to meet their
investment needs, the tax aspect in Extremadunaierd has been taken into account
by the regional legislature to exempt from the pagthio these sections.

Unlike credit sections, Extremadura Credit Coopeeat are taxable and not
exempt from regional td% on the funds raised by its headquarters and ésdhes are
located in the territory of the autonomous commuaftExtremadura and may under no
circumstances pass on to third parties legallyestiae tax to be paid for them.

The tax base is represented by the total economligevin terms of funds,
calculated arithmetically averaging the ending be¢aof each calendar quarter of each
year of the balance sheet liability item "4. Custordeposits, excluding the amounts of
the entries for items of valuation adjustments .8.4.2.5, 4.3.2 and 4.4.5), base on
which it will apply the following tax scale:

Base imponible | Cuota integra | Resto base imponible | Tipo aplicable

Hasta euros Euros Hasta euros Porcentaje
150.000.000 0,3 %

150.000.000 450.000 600.000.000 0,4 %

600.000.000 2.250.000 en adelante 0,5 %

Share calculated in accordance with the foregoirig,is expected the
implementation of the following deductions:

1) 200.000 euros when the head office and genealices of the credit
institution are actually located in Extremadura.

2) 5.000 euros for each branch. This amount wak rio 7.500 euros when the
branch is established in municipalities with a dapan of law is less than 2.000
inhabitants.

They may also be deductible investments that baingublic utility or social
interest for the region to conclude and approvehgyConsejeria de Administracion
Publica y Hacienda

The Savings Banks and Credit Cooperatives in tamlze deducted amounts for
the Social Welfare in the first case, and Bwndo de Educacion y Promocidn, the

12 This exemption is not expected in the case oficsmttions of Andalusian Cooperatives are
taxable and not exempt the payment of tax on custodeposits in credit institutions, not only
contemplating any exemption and provide for théofeing cases of non-taxable :

1. TheBanco de Espafand the regulatory authorities monetary.

2. The European Investment Bank.

3. The European Central Bank.

4. Thelnstituto de Crédito Oficial
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second, effectively reversed and approved or agwvadud the competent counseling
financial policy.

For these purposes shall be effectively reversesktimvolving actual expenditure
amounts for the entity that seeks to make the demydout may be transfers to other
institutions subordinate to it, unless they, imtwarry out the actual expenditure for the
financial year concerned. Notwithstanding the foreg, in the case of multi-year
investment or move to future periods, it may, vdtle justification, decide to deduct the
amount actually invested in the tax period or i@ tinst period the amount of tax total
committed or hired provided that in the next twangeto run such investments. In the
latter case, perform caucional settlement for dtal fprice should have been rotated in
the absence of the tax benefit applied, less theuats actually invested in the first tax
year.

Investments not implemented, proceed to levy texpaal the interest on arrears,
and without prejudice to the imposition of sancsipifi any, could proceed.

Applied on the share of the amount of the dedustimentioned, the result of the
tax may not be negative, should be reduced to zkeoabsence of the obligation to
make payment.

The tax period of this tax is the calendar yearesslthe taxpayer has started
operations in Extremadura, either through brandrethrough its headquarters, on a
date different to the first of January, in whiclseaun from the date of commencement
activity until the end of the calendar year, atethiime the accrual occurs.

Since announcing the intention to establish this tantrary expressed mixed
reactions to its implementation that were mater@liin an action of unconstitutionality
by the Prime Minister on March 27, 2002 on the gbthat it violated the limits set
paragraphs 2 and 3 of article 6 of Organic Law 8018f 22 September, Finance of the
Autonomous Communities, and the principle of terr#lity under article 157.2 of the
Spanish Constitution and specifically, the tax erattarticle 139.2 of the Constitution.
By Auto of 7 May 2002, the Second Section of #réunal Constitucionalgreed to
admit the appeal, and by order number 173/2002 abléer 1st, 2002, lifting the
suspension hanging over it, providing the regidri@ance result its requirement in
2008, the amount of 424.150 euros.

Pending the trial on the constitutionality of tHigure, as already noted, was
considered very appropriate Andalucia its estalviestit, and does so in line announced
by the European institutions require a tax credit rhitigating the consequences of
current financial crisis and may therefore contgita small way of extra funding for
regional finances with which cover the major powassumed.

IV. Conclusions
Currently in the pipeline are two very importantesifor the economic future of

our country, on the one hand, the Draft Law of &usible Economy, and secondly, the
Draft Law on Social Economy.
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The bill provides for a sustainable economy setnefsures to create jobs and
achieve a new economic model, with which it aimsmprove the competitiveness of
our country, promoting the stability of public fim@es, promote the innovative capacity
of enterprises ; promote saving and energy effayewith the use of clean energy,
reduce emissions and improve waste managementandineng of residential
construction, extend and improve the quality of edion, and promote lifelong
learning and strengthening the social state .

The Draft Law on Social Econorfiyextols the values that inspire this kind of
entities operating in the economy mainly organizedthe form of associations,
foundations, mutual funds and cooperatives, enstirin article 4 as follows:

“a) The primacy of the people and the social oatethe capital, as embodied in
self-management and transparent, democratic artetipatory, involving priority to
making decisions based on individuals and theitrdmurtions and services to work the
entity in relation to their contributions to soceapital.

b) Implementation of available surplus of econoagtivity primarily in terms of
work and service provided by the partners and, elappropriate, the social order to the
entity.

c) Promotion of international solidarity and sogi#tat encourages a commitment
to local development, social cohesion and sustdityab

d) Independence from political powers. ”

The social component of these entities makes therthw of specific legislation,
with which to “establish an institutional framewodonducive to the formation and
registration of cooperatives fast, simple and eodnal, the allocation of reserves non-
distributable, at least partially , and solidafitywds, control measures, to respect nature
and autonomy, and facilitate the integration andngaship between the Cooperative”
(Garcia Jiménez, 2010, p. 85 and 86) also justifiess peculiar legal status and
particularly fiscal and protected these societiee heed for its reinforcement. A
European Union level have been modest progredseimeicognition and deployment of
policies favorable to the social economy, progregsich, however, clash with two
issues that currently occupy a central place intipal and community agenda: one
hand, the barriers from the politics of competitaond, second, the revision of state aid

policy.

For this reason, the taxes referred autonomic, ambunced, should to some
extent as the legislature makes Extremadura, takbogaccount the peculiarities which

¥vide Valdés Dal-Re, “La representacién instituciorde la economia social: una
aproximacién desde el derecho vigente y desde mdcde propuesto’CIRIEC-Espafia, Revista de
Economia Publica, Social y Cooperativajm. 66, 2009, pp. 37 y ss. In particular, theritistion of
powers between the State and the Autonomous ContiesjriVide Gadea, Sacristan y Vargas Vasserot,
Régimen juridico de la Sociedad Cooperativa deloS¥XI, ob. cit. p. 58 y ss.
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apply in the Credit Cooperatives and promoting, grgnting greater tax benefits,
promotion and establishment , because we mustongetf that “a very special asset of
the Credit Cooperatives is the closest relationship its customers and partners, and a
value of proximity and participation, especiallylued in hard times” (Siles Pimentel,
2009, p. 25).
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